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Organizational Structure

The Fund

Gamehost Income Fund (the “Fund”) is an unincorporated open-ended limited purpose trust established
under the laws of the Province of Alberta and is governed by a trust agreement dated April 9, 2003 (the
“Fund Agreement”).

The Trust

Gamehost Trust (the "Trust") is an unincorporated open-ended limited purpose trust established under the
laws of the Province of Alberta and is governed by a trust agreement dated April 10, 2003 (the “Trust
Agreement”). All of the issued and outstanding units of the Trust are owned by the Fund. The trustees of
the Trust are the trustees of the Fund.

The Limited Partnership

Gamehost Limited Partnership (the "Limited Partnership") is a limited partnership formed under the laws of
the Province of Alberta. The Limited Partnership owns the assets and business operations of the Fund.
These assets were acquired from Service Plus Hospitality Ltd., Will Inns Ltd. and Boomtown Casino Ltd.
pursuant to a Plan of Arrangement (the “Plan of Arrangement”) under the Business Corporations Act
(Alberta) (the “ABCA”"). The Limited Partnership began operations of the Fund effective June 1, 2003.

The Manager

The general partner of the Limited Partnership is Gamehost Management Inc. (the “Manager”). Pursuant
to a management agreement (the "Management Agreement") between the Fund and the Manager, the
administration and management of the Fund was delegated to the Manager.

Units

An unlimited number of Fund Units and Special Voting Units may be created and issued pursuant to the
Gamehost Trust Agreement. The Limited Partnership is authorized to issue unlimited numbers of both
Class A units (“Fund Units”) and Class B Limited Partnership units (“B Units”). Fund Units are held by, and
can only be issued to, the Trust. All B Units are held by the remaining partners of the Limited Partnership.
There are 3,591,051 Fund Units and 3,444,800 B Units of the Limited Partnership issued and outstanding.
B Units are exchangeable, on a one-for-one basis, for Fund Units. Holders of Fund Units and holders of B
Units have equal voting rights.

Overview

The Fund’s activities are currently confined to the Province of Alberta, Canada. Operations include the
Boomtown Casino in Ft. McMurray, the Great Northern Casino in Grande Prairie and Service Plus Inns &
Suites (“Service Plus”), a limited service hotel, also located in Grande Prairie. As a complement to the
hotel, the Fund owns a retail complex (the “Strip Mall") that leases space to separate liquor store, pub and
full service restaurant operations. The Fund is also a 40% joint venture partner in Deerfoot Inn & Casino
Inc., (the “Deerfoot Joint Venture”), that opened Deerfoot Inn & Casino in Calgary on November 21, 2005.

Management believes in a combined entertainment and hospitality model. The model targets the
entertainment seeker and social occasional gamer. Clean, inviting venues that deliver live entertainment,
lounging and dining, rest and relaxation together with gaming are situated in community based locales.

It is the intent and practice of the Fund to distribute taxable income of the Fund to unitholders by way of
cash distributions on a monthly basis.
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To our Unitholders

The Trustees and management of Gamehost Income Fund are pleased to present interim results for the
six months ended June, 2006 (the “Period”) and three months ended June, 2006 (the “Quarter”).

Total Quarterly Revenue The Fund produced revenue growth _for
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Operating Results

Revenues during the Quarter of $11.6 million marginally exceeded Q1 2006 results of $11.5 million.
Compared with Q2 2005 revenues of $7.15 million, the Fund produced year over year revenue growth of
63%. Same Store revenues during the Quarter of $8.3 million were marginally lower than the $8.5 million
produced in Q1 2006 but 16% higher than the $7.15 million in quarterly revenue one year earlier.
EBITDA of $5.56 million for the Quarter was similar to Q1 2006 EBITDA of $5.58 million. As a result,
quarterly EBITDA % fell slightly from 48.5% to 47.8%. W.ith results from the Deerfoot Joint Venture
removed, Same Store operations for the Quarter reported EBITDA margins of 54.9% down 1.7% from the
previous quarter and down 1.9% from Q2 2005. The Fund generated net earnings per unit of 65.3¢
during the Quarter down marginally from the previous quarter results of 66.9¢, but up 11.0¢ from Q2
2005. On a Same Store basis, net earnings per unit of 58.7¢ were 4.8¢ lower than Q1 2006 but up 4.4¢
from Q2 2005.

Operations

In familiar fashion, activity began leveling off during the Quarter following an exceptional Q1 2006.
Strong revenue gains through the Quarter at the Deerfoot Joint Venture were significant enough to lift
overall revenues to record levels. The additional slot machines at Boomtown Casino, in operation for
their first full quarter, inched that facility also into record revenue territory while Quarter revenues at our
Grande Prairie properties slipped into an expected springtime Ilull based on historical results.
Performance from the newly expanded Boomtown Casino produced similar initial results to a 2003
expansion of Great Northern Casino. Boomtown Casino is progressing through a ‘feeling out’ period by
customers as they get used to the new surroundings and additional slot machines at the casino.

Overall revenues were up 11.2% at the Deerfoot Joint Venture with revenue gains made in most revenue
categories. This revenue growth resulted in a quarterly increase of 4.5% in EBITDA margins expressed
as a percentage of revenue. Occupancy levels continue to climb at the Deerfoot Joint Venture reaching
70% in the month of June 2006 on strong convention bookings.

Recruiting and retaining a quality labour force continues to be the greatest challenge facing our
management. A new benefit plan implemented in January of 2006 for all line staff has assisted in this
effort. While some labour shortages have had a short term favourable impact on our labour statistics it is
not desirable for longer term. Wage rates are up moderately from the previous quarter as management
has had to respond to local market conditions with tactical wage adjustments for specific line worker
disciplines.
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Escalating property values, population growth and infrastructure pressures in the municipalities where we
operate have resulted in some escalation in property taxes among other areas of expense. The benefits
to our business from a strong and optimistic Alberta economy do not come free of charge.

Surplus Cash

For the Quarter, the Fund generated $0.737 per unit in cash earnings compared to $0.577 per unit over
the same quarter in 2005 for an additional 16.0¢ per unit or 28% increase year over year. The Fund paid
out 61% of all cash generated during the Quarter and for the Period has paid out 54% of all cash
generated. Regular monthly per unit distributions of 15.0¢ were made throughout the Quarter. In July,
Trustees, declared a 15.0¢ distribution for the month of July 2006 payable in August 2006. Management
intends to use a portion of surplus cash generated to complete refurbishment projects on our Grande
Prairie properties during Q3 2006.

Coming Up

With July nearly behind us we are encouraged with the growth from our expansion projects. The
Deerfoot Joint Venture wound up a very busy July that included Calgary’s famous Exhibition and
Stampede. The additional slot machines and expanded live entertainment and beverage areas at
Boomtown showed their potential in July.

Both Grande Prairie properties are undergoing some refurbishment to maintain their polished look. With
continued strength in the demand for lodging in Northern Alberta, a planed rate increased at Service Plus
Inns & Suites will be implemented in August. This marks the third price increase in less than twelve
months at our northern hotel property. This decision follows actions already taken by our competitors.

Summertime

As our management and staff fit in some well deserved vacation time this summer we hope you are as
well. We'll rest just long enough to rejuvenate and return with renewed focus and energy. Then we will
continue to do what we do best, provide entertainment value second to none to our valued customers
and a healthy return for you our faithful unitholders.

Enjoy your summer!

July 30, 2006
Sincerely,
David J. Will Darcy J. Will
President and Chief Executive Officer Vice President
Gamehost Management Inc. Gamehost Management Inc.
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Management’s Discussion and AnalysSis for the six month period ended June 30, 2006

This discussion should be read in conjunction with the reported financial results for the six month period
ended June 30, 2006 (the “Period”) and three month period ended June 30, 2006 (the “Quarter”).
Consolidated interim financial statements for the Period and Quarter have been prepared by management
in accordance with Canadian generally accepted accounting principles (GAAP).

Discussion focuses on year over year comparative results for the Period and comparison of the Quarter to

results in the immediately preceding quarter. Readers are directed to management discussion and
analysis contained in earlier reports for specific results of previous quarters.

Caution to the Reader

Period, Quarter and comparative figures contained in this management discussion and analysis have not
been independently audited or reviewed by the Fund’s external auditors.

This management discussion and analysis may make reference to earnings before interest, taxes,
depreciation and amortization (“EBITDA”). EBITDA is a non-GAAP measure and is provided for
information only. EBITDA calculations should not be relied upon as a sole measure of performance.

Distributable Cash is a non-GAAP measure and its application and interpretation vary widely within
industry. References to distributable cash may be found throughout this management discussion and
analysis. The reader should be aware that any measurements of distributable cash found within may not
be comparable to those made in management discussion and analysis of other companies.

This management discussion and analysis uses the term “Same Store” for the purpose of providing
additional and separate comparative results which exclude the impact of the Fund’s investment in Deerfoot
Inn & Casino. Results from the start of operations of Deerfoot Inn & Casino (the “Deerfoot Joint Venture”)
have had a significant impact on over all operating results during the Period and Quarter for which there is
no reasonably comparable data from the prior year.

This management discussion and analysis may contain forward-looking statements. Forward-looking
statements may contain words such as “anticipates”, “believes”, “could”, “expects”, “indicates”, “plans” or
other similar expressions that suggest future outcomes or events. Use of these statements reflect
reasonable assumptions made on the basis of management’s current beliefs with information known by
management at the time of writing. Many factors could cause actual results to differ from the results
discussed in forward-looking statements. Actual results may not be consistent with these forward-looking

statements.

Disclosure Controls

Disclosure controls and procedures have been designed to provide the Manager with reasonable
assurance that material information relating to the issuer, including its consolidated subsidiaries, is made
known to the Manager by others within those entities, particularly during the period in which the annual
filings are being prepared.

Certifying officers of the Manager have evaluated those controls and procedures and concluded that they
are operating effectively. All material information relating to the issuer and its consolidated subsidiaries
has been made known to the Manager during the preparation of the annual financial statements and that
information has been included in the reported results for the Period.
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Quarterly Performance Summary

Quarterly Performance 2006 2005 2004

Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3
Total revenue $11,624  $11,512 $9,374 $7,514 $7,150 $7,048 $6,745 $6,251
Expenses $6,071 $5,930 $5,063 $3,270 $3,092 $3,163 $3,216 $2,732
EBITDA $5,553 $5,581 $4,311 $4,244 $4,059 $3,885 $3,529 $3,519
EBITDA % 47.8% 48.5% 46.0% 56.5% 56.8% 55.1% 52.3% 56.3%
Net earnings $4,593 $4,708 $3,858 $4,009 $3,824 $3,650 $3,268 $3,263
earnings per unit * $0.653 $0.669 $0.548 $0.570 $0.543 $0.519 $0.464 $0.464
Adjusted to same store 2006 2005

Q2 Q1 Q4 Q3
Total revenue $8,319 $8,541 $7,984 $7,514
Expenses $3,749 $3,703 $3,542 $3,162
EBITDA $4,571 $4,838 $4,443 $4,352
EBITDA % 54.9% 56.6% 55.6% 57.9%
Net earnings $4,129 $4,467 $4,180 $4,117
earnings per unit * $0.587  $0.635 | $0.594  $0.585

(in thousands of dollars unless stated otherwise)

* Basic and fully diluted

Strong revenue growth at the Deerfoot Joint Venture buoyed up slightly softer results at Same Store
properties during the Quatrter.

Historically, Same Store properties in Grande Prairie and Ft. McMurray have experienced slower growth
in Q2 following strong growth Q1. Wage increases implemented during the Quarter for some specific
labour disciplines that are in high demand and higher debt servicing costs joined to pull net earnings
lower.
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Revenues

Total Revenue

For the eleventh consecutive quarter the Fund achieved overall revenue growth. Year over year gains
are dramatic due to the contribution made by the Fund’s interest in the Deerfoot Joint Venture which

began operations November 21, 2005.

Total Revenue Q2 (six months)

Q2 (three months)

VS. previous quarter

2006 2005 +()

2006 2005 +()

Q1 2006 +()

23,1355 14,198.0 62.9%

Adjusted to Same Store Q2 (six months)

11,624.0 7,150.5 62.6%

Q2 (three months)

11,511.6 1.0%

VS. previous quarter

2006 2005 +()

2006 2005 +()

Q1 2006 +()

16,859.8 14,198.0

(in thousands of dollars unless stated otherwise)

18.7%

Hotel Rooming Revenue

8,319.1 7,150.5 16.3%

8,540.7 (2.6%)

Hotel Rooming includes both guest and meeting room sales at hotels. Occupancy and Average Room

Rate (“ADR") are calculated on guest room sales only.

Hotel - Rooming Q2 (six months)

Q2 (three months)

VS. previous quarter

2006 2005 +(2) 2006 2005 +(2) Q1 2006 +(2)
Rooming 3,369.3  1,853.7 81.8% | 1,719.2  859.8 100.0% 1,650.0 4.2%
Occupancy 76.2% 81.6% (5.4%) | 76.4%  76.3%  0.1% 75.9% 0.5%
Average Rate $120.74  $102.41 17.9% | $121.90 $101.97  19.5% $119.56 2.0%

Adjusted to Same Store Q2 (six months)

Q2 (three months)

VS. previous quarter

2006 2005 +() 2006 2005 +(-) Q1 2006 +()
Rooming 2,304.9 1,853.7 24.3% | 1,124.2 859.8 30.8% 1,180.7 (4.8%)
Occupancy 91.2% 81.6% 96% | 87.8%  76.3%  11.5% 94.6%  (6.8%)
Average Rate $112.78 $102.41 10.1% | $113.65 $101.97 11.5% $111.95 1.5%

(in thousands of dollars unless stated otherwise)

Revenues and occupancy rates at the Deerfoot Joint Venture finished on a high note in June exceeding
70%. The City of Calgary hosted the annual Oilman’s Show during June which boosted occupancy levels
across the city. Room rates at Deerfoot Inn & Casino are on average $25/night higher than our Service
Plus property which contributes largely to the year over year increase in ADR.

Occupancy levels dropped marginally during the Quarter at Service Plus compared to the high water
mark established during Q1 2006. Service Plus is the only hotel property included in Same Store results.
Q2 occupancies typically fall from highs established in preceding Q1's at our Service Plus hotel.
However, the 8% reduction experienced during the Quarter was far less than the 17% and 13%
reductions recorded over the same time frame in each of the prior two years. The sale of higher priced
suites at Service Plus resulted in a higher ADR for the Quarter compared to Q1 2006.




Table Game Revenue

Table play and revenue sharing is regulated in Alberta by the Alberta Gaming and Liquor Commission. In
general terms, Drop is the total amount of money bet by players at most table games. Hold is the amount
won from the drop at each table. Hold as a percentage of the drop will fluctuate. The hold is shared in
varying percentages between charities and the casino operator dependant on the size and location of the
casino. The game of Poker has a pot rather than a drop. The pot is the total amount anted and bet by
players at a poker table. Rake is the total amount of the pot that is retained by the table and is usually a
flat fee for each hand played. Rake is shared 25%/75% by the charity and casino operator respectively.
Financial statements of the Fund report only the net table win being the operator’'s portion of the hold or
rake.

Table Games Q2 (six months) Q2 (three months) vs. previous quarter
2006 2005  +() 2006 2005 + | 012006  +()
All Others 2,885.1 1,911.9 50.9% | 1,304.5 908.4 43.6% 1,580.6 (17.5%)
Poker 429.5 183.3 134.3% 222.9 85.4 161.0% 206.6 7.9%
Caribbean Stud 122.9 115.6 6.3% 61.0 57.1 6.8% 61.9 (1.6%)

3,437.5 2,210.8 55.5% | 1,588.4 1,050.9 51.1% 1,849.1 (14.1%)

Adjusted to Same Store Q2 (six months) Q2 (three months) Vs. previous quarter
2006 2005 +() 2006 2005 +() | Q12006 +()
All Others 19161 19119  02% | 7955 9084 (12.4%) | 1,120.6 (29.0%)
Poker 173.4 183.3 (5.4%) 89.3 85.4 4.6% 84.0 6.3%
Caribbean Stud 1036 1156 (104%)| 506  57.1 (11.4%) 530  (4.6%)

2,1931 2,210.8 (0.8%) | 9354 1,050.9 (11.0%) 1,257.7  (25.6%)

(in thousands of dollars unless stated otherwise)

The addition of the Deerfoot Joint Venture to net table operating results has produced strong year over
year gains. Deerfoot table drop was excellent during the Quarter up from Q1 2006 by 5%. The higher
table drop softened the results of a lower rake percentage. The rake percentage will fluctuate quarter to
quarter, but generally falls into line year over year with average hold percentages.

Net table revenue at Same Store properties was down for the Quarter. Compared to Q1 2006, Same
Store table drops are down approximately 15% while net hold % was lower by 2%. The combined effect
of these statistical measures produced a sharp drop in table revenues for the Quarter compared to Q1
2006. Three factors explain the quarterly drop in Same Store revenue generated by tables. Table
activity is typically flat or lower in Q2 vs. Q1. As well, following the completion of the expansion at
Boomtown Casino at the end of March 2006, an additional 10% of the table rake is now shared with the
charity groups. The expansion included an increase to 399 from 206 slot machines at Boomtown, and as
concession for the additional slot machines the Alberta Gaming and Liquor Commission no longer treats
the casino for revenue sharing purposes as a ‘minor casino’. The change in status at Boomtown Casino
means the facility now retains only 65% of the table rake where previously it retained 75%. The reduction
to net table revenue is more than made up by an increase in slot revenue. And lastly, there continues to
be a shortage of dealers generally and specifically experienced dealers. This problem is wide spread
across the industry in Alberta. The problem is perhaps more acute in Ft. McMurray and Grande Prairie
where we have the only Casinos in town. The local economies provide an over abundance of other
employment opportunities for staff.

On a positive note, we saw a sharp turn around in the dealer situation towards the end of the Quarter at
Boomtown. Much higher retention rates from our training sessions added fourteen dealers there with
additional training sessions on slate for early August. Great Northern Casino has increased the
frequency of their training sessions in an effort to mitigate their own shortages

s
5 Hos
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Tables (# of) at the end of Q2 at the end of Q2 vs. previous quarter
2006 2005 +(-) 2006 2005 +(-) Q1 2006 +(-)
All Others 34.6 25.0 9.6 34.6 25.0 9.6 34.6 0.0
Poker 9.2 5.0 4.2 9.2 5.0 4.2 9.2 0.0
Caribbean Stud 2.4 2.0 0.4 2.4 2.0 0.4 2.4 0.0
46.2 32.0 14.2 46.2 32.0 14.2 46.2 0.0
Adjusted to Same Store at the end of Q2 at the end of Q2 vs. previous quarter
2006 2005 +() 2006 2005 +(-) Q1 2006 +(9)
All Others 23.0 25.0 (2.0 23.0 25.0 (2.0) 23.0 0.0
Poker 6.0 5.0 1.0 6.0 5.0 1.0 6.0 0.0
Caribbean Stud 2.0 2.0 0.0 2.0 2.0 0.0 2.0 0.0
31.0 32.0 (1.0) 31.0 32.0 (1.0) 31.0 0.0

Slot Machine Revenue

In Alberta, slot machine odds are regulated by the Alberta Gaming and Liquor Commission (the “AGLC").
The revenue sharing arrangement for amounts won by the slot machines is also set by the AGLC. Under
the current arrangement casino operators, charities and the provincial government share the machine win
on a 15/15/70 split respectively. Our slot machine revenue, therefore, is determined by the above
arrangements as well as the number of hours the machines operate and how busy they are during hours
of operation.

Slot Machine Q2 (six months) Q2 (three months) VS. previous quarter
2006 2005 +() 2006 2005 +() Q1 2006 +()

Revenue 9,768.7 6469.8 51.0% | 5,046.1 3390.6 48.8% 4,722.6 6.9%

Machines* 1,031 593 438 1,031 593 438 1,031 -

Adjusted to Same Store Q2 (six months) Q2 (three months) vs. previous quarter
2006 2005 +() 2006 2005 +() Q1 2006 +()

Revenue 8,022.1 6469.8 24.0% | 4,107.9 3390.6 21.2% 3,914.2 4.9%

Machines* 791 593 198 791 593 198 791.0 -

(in thousands of dollars unless stated otherwise)

1 Atthe end of the Period or Quarter

Net slot win at the Deerfoot Joint Venture during the Quarter improved 16% from Q1 2006.

Net slot win at our Same Store properties also showed remarkable growth. Both Great Northern and
Boomtown Casinos posted record slot revenue for the Quarter. The additional 193 slot machines added
during the expansion of Boomtown at the tail end of March 2006 produced moderate gains. The
expansion, which doubled floor area and dramatically changed the layout of the facility, appears to be
producing a delayed reaction from customers similar to the reaction we experienced in 2003 at our Great
Northern Casino. In 2003, a smaller scale expansion of our Great Northern Casino included an additional
100 slot machines. Boomtown patrons are slowing embracing the changes as we are seeing a steady
rise in cash played and the machine win per hour since the new machines were installed.




Food & Beverage (“F&B”) Revenue

The Fund earns F&B revenue under numerous arrangements. The Deerfoot Joint Venture is the Fund's
only property that owns and operates the entire F&B operations on premises. Each of our Same Store
properties have individual operating arrangements that combine Fund owned and operated liquor sales
with 3™ party arrangements for food and concession services.

F&B Revenue

Q2 (six months)

Q2 (three months)

VS. previous guarter

2006 2005 +() 2006 2005 +() Q1 2006 +()
Food & mix 14581 3715 2925% | 7296 1772 311.7% 7285  0.2%
Liquor 3,132.9 1,9840 57.9% | 15283 9889  54.5% 1,604.6  (4.8%)
4591.0 23555 94.9% | 2,257.9 1,166.1  93.6% 2,333.1  (3.2%)

Adjusted to Same Store

Q2 (six months)

Q2 (three months)

VS. previous quarter

2006 2005 +() 2006 2005 +() Q1 2006 +()
Food & mix 4585 3715 23.4% | 2189 1772  23.5% 239.6  (8.6%)
Liquor 2,3942 19840 20.7% | 1,177.8 9889  19.1% 1,216.4  (3.2%)
2,852.7 2,3555 21.1% | 1,396.7 1,166.1  19.8% 1,456.0 (4.1%)

(in thousands of dollars unless stated otherwise)

Deerfoot Joint Venture F&B revenues were similar to Q1 2006 but with fewer banquet bookings.

Our Same Store properties report healthy gains year over year with a moderate decline during the
Quarter versus Q1 2006. Sales declines at Great Northern Casino following an exceptionally strong Q1
2006 were partially offset by increases at Boomtown Casino during the Quarter.

F&B Margins Q2 (six months) Q2 (three months) VS. previous guarter
2006 2005  +() 2006 2005  +() | Q12006 +()
Food & mix 452% 11.3% 33.9% 47.4% 11.4%  36.0% 42.9% 4.5%
Liquor 75.1% 72.1% 3.0% 75.4% 72.1% 3.3% 74.7% 0.7%
Total 65.6% 62.6% 3.0% 66.4% 62.9% 3.5% 64.8% 0.8%

Adjusted to Same Store

Q2 (six months)

Q2 (three months)

VS. previous quarter

2006 2005  +() 2006 2005 +-) | 012006 +()
Food & mix 11.4% 11.3%  0.1% 122% 11.4%  0.8% 10.8% 1.4%
Liquor 742% T721%  2.1% 748% T721%  2.7% 73.7% 1.1%
Total 64.1% 62.6%  1.5% 65.0% 62.9%  2.1% 63.3% 0.8%

(in thousands of dollars unless stated otherwise)

Food sales at full margin at the Deerfoot Joint Venture result in the large margin increases year over year

for food.

percentages for liquor when compared year over year.

Venture has helped to improve total margins in the Quarter as compared to Q1 2006.

Lower product costs in Calgary at the Deerfoot Joint Venture also help to improve margin
Improved cost management at the Deerfoot Joint

For Same Store properties, liquor price increases worked to improve quarterly margin percentages year
over year and versus the previous quarter.




Lease and Rental Revenue

Lease and rental revenue includes three leases in the Strip Mall in Grande Prairie as well as lease and
rental revenues generated within the casinos from 3" party providers of on premises food services. Small
amounts of audio visual equipment rentals for meeting rooms are also included

Lease & Rental

Q2 (six months)

Q2 (three months)

VS. previous quarter

Total

Adjusted to Same Store

2006 2005 +()

2006 2005 +()

Q1 2006 +()

153.1 148.5 3.1%

Q2 (six months)

76.3 73.6 3.8%

Q2 (three months)

76.8 (0.6%)

VS. previous quarter

Total

(in thousands of dollars unless stated otherwise)

Other Revenue

2006 2005 +()

2006 2005 +()

Q1 2006 +()

151.7 148.5 2.1%

75.8 73.6 2.9%

75.9 (0.2%)

Other revenue includes automated teller machine (“ATM") fees, lottery ticket sales, movie rentals,
cigarette sales, ticket revenue, interest revenue and other miscellaneous service revenues at casinos and

hotels.
Other Q2 (six months) Q2 (three months) VS. previous quarter
2006 2005 +() 2006 2005 +() Q1 2006 +(-)
Total 1,815.9 1,159.7 56.6% 936.0 609.4 53.6% 880.0 6.4%

Adjusted to Same Store

Q2 (six months)

Q2 (three months)

Vs. previous quarter

Total

(in thousands of dollars unless stated otherwise)

2006 2005 +(-)

2006 2005 +()

Q1 2006 +()

1,335.4 1,159.7 15.2%

679.1 609.4 11.4%

656.3 3.5%

Contributions from ATM machines at all facilities account for the majority of reported other revenue gains
measured year over year while ticket sales contributed significantly to the increases this Quarter versus
Q1 2006. The Deerfoot Joint Venture is experimenting with some ‘bigger name’ entertainment lineups to
gage the spin off gaming response. Ticket prices were set higher accordingly.

Ticket sales at Same Store properties and interest revenue earned by the Fund’s cash balances account
for reported increases Q2 2006 versus Q1 2006.




Expenses

Total Expenses

Total Expenses

Q2 (six months)

Q2 (three months)

VS. previous quarter

Total
% of Revenues

Adjusted to Same Store

2006 2005 +()

2006 2005 +()

Q1 2006 +()

13,834.7 6,724.4 105.7%
59.8%  47.4% 12.4%

Q2 (six months)

7,031.2 3,326.8 111.4%
60.5%  46.5% 14.0%

Q2 (three months)

6,803.4 3.3%
59.1% 1.4%

Vs. previous quarter

Total
% of Revenues

(in thousands of dollars unless stated otherwise)

2006 2005 +()

2006 2005 +()

Q1 2006 +()

8,264.2 6,724.4 22.9%
49.0% 47.4% 1.7%

4,190.2 3,326.8 26.0%
50.4%  46.5% 3.8%

4,074.0 2.9%
47.7%  2.7%

The Deerfoot Joint Venture accounts for the bulk of the increase in year over year figures. The Deerfoot
Joint Venture is expected to operate at a higher expense to sales ratio given its food and banquet
operations and its early stage of establishing a market presence. While management is concentrated on

revenue growth, reductions to labour costs have also been an item of success.

Total year to date

expenses as a percentage of revenue have been reduced by 3% from Q1 2006 to the current Period.

The expense ratio for Same Store operations rose year over year and from the previous quarter. Lower
total revenues and higher lease and wage costs are the predominant factors.

Human Resources

General administrative salaries, trustee and management fees, benefit costs, payroll taxes and other
miscellaneous human resource related costs are all combined under this heading.

Human Resources

Q2 (six months)

Q2 (three months)

VS. previous quarter

Operations
General admin
Trustee fees

Management fees

2006 2005 +()

2006 2005 +()

Q1 2006 +()

5439.8 2,642.2 105.9%
2064 1975 4.5%
72.0 90.8  (20.7%)
3833  150.0 155.6%

2,786.2 1,322.9 110.6%
108.3 937  15.6%
33.3 51.8 (35.8%)
219.2 750 192.3%

2,653.6 5.0%
981  10.4%
388  (14.2%)

1641  33.6%

Total
% of Revenues

Adjusted to Same Store

6,101.6 3,080.5 98.1%
26.4%  21.7% 4.7%

Q2 (six months)

3,147.0 1,543.4 103.9%
27.1%  21.6% 5.5%

Q2 (three months)

2,954.5 6.5%
25.7% 1.4%

VS. previous quarter

2006 2005 +()

2006 2005 +()

Q1 2006 +()

Total
% of Revenues

(in thousands of dollars unless stated otherwise)

36119 3,0805 17.2%
21.4% 21.7%  (0.3%)

1,858.4 15434 20.4%
22.3% 21.6% 0.8%

1,753.5 6.0%
20.5% 1.8%

With no prior year data for the Deerfoot Joint Venture to compare to, expense ratios report sharp
increases. During the Quarter, management at the Deerfoot Joint Venture have been focused on more
efficient staff scheduling. This resulted in a reduction in the properties salary and wages expense ratio by
a full percentage point year to date Q2 2006 versus Q1 2006. Management fees for the Deerfoot Joint




Venture, which are based on EBITDA and sales, have risen along with improvements in total

performance.

Tactical wage adjustments have resulted in an increase in the labor/sales ratio for Same Store properties
in the Quarter versus Q1 2006. Period labour/sales ratios remain relatively flat to prior year results as a

result of good revenue growth.

Marketing and Promotions

Marketing and promotions include all donations, sponsorships and complementary services offered at

facilities in addition to sales and advertising expenses.

Marketing Q2 (six months) Q2 (three months) vs. previous quarter
2006 2005 +() 2006 2005 +() | Q12006 +()
Total 694.1 329.2 110.9% 397.3 198.4 100.3% 296.8 33.9%
% of Revenues 3.0% 2.3% 0.7% 3.4% 2.8% 0.6% 2.6% 0.8%
Adjusted to Same Store Q2 (six months) Q2 (three months) VS. previous quarter
2006 2005 +() 2006 2005 +() | 012006 +()
Total 3415 329.2 3.7% 198.2 198.4 (0.1%) 143.2 38.4%
% of Revenues 2.0% 2.3% (0.3%) 2.4% 2.8% (0.4%) 1.7% 0.7%

(in thousands of dollars unless stated otherwise)

Marketing efforts since opening the Deerfoot Joint Venture property are reviewed regularly. While there is
still some experimentation taking place, management has a much better feel for the local market and areas
for targeting. Significant marketing efforts will continue at the Deerfoot Joint Venture.

Strong demand at our firmly established Same Store properties has allowed management to scale back

some marketing expenses.

experienced strong response in the past and special entertainment offerings.

Operating Costs

Some of the more significant expenditures in this classification include entertainers,

repairs & maintenance, utilities and operating supplies.

Promotion efforts are limited to mostly targeted markets where we have

premises leases,

Operating Q2 (six months) Q2 (three months) VS. previous quarter
2006 2005 +() 2006 2005 +() Q1 2006 +(-)

Total 2,570.6 1,412.2 82.0% 1,254.6 686.6 82.7% 1,316.1 (4.7%)

% of Revenues 11.1% 9.9% 1.2% 10.8% 9.6% 1.2% 11.4% (0.6%)

Adjusted to Same Store Q2 (six months)

Q2 (three months)

VS. previous guarter

2006 2005 +(-) 2006 2005 +(-) Q1 2006 +(-)
Total 1,7470 14122 23.7% 854.1 686.6 24.4% 8929 (4.4%)
% of Revenues 10.4% 9.9% 0.4% 10.3% 9.6% 0.7% 10.5%  (0.2%)

(in thousands of dollars unless stated otherwise)

Fiscal 2005 figures do include some Deerfoot Joint Venture pre-opening costs that were expensed to
operations Those costs, however, were far less than those incurred with actual operations. An increase

[ lncoime Fund
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in the operating expense ratio for the Fund reflects the generally higher operating costs for the Deerfoot

facility.

Year over year Same Store operating costs also report a rise in the expense ratio. Boomtown Casino will
take some time to recoup the generally higher costs of operating a larger facility. A significant portion of
the increased cost at Boomtown is due to the renegotiated and expanded lease. In addition to the lease
now covering double the floor space the invoicing formula used by our landlord is no longer weighted to
the later half of the lease period, but now results in a more even monthly billing pattern. Higher electricity

rates in general were also a factor.

General and Administrative

General and administrative expenditures include professional fees, insurance, property and business

taxes, corporate travel and other lesser expenses.

General & admin Q2 (six months)

Q2 (three months)

VS. previous guarter

2006 2005  +() | 2006 2005  +(-) | Q12006 +()
Total 907.9 495.8 83.1% 438.8 203.4 115.8% 469.1 (6.5%)
% of Revenues 3.9% 3.5% 0.4% 3.8% 2.8% 0.9% 4.1% (0.3%)
Adjusted to Same Store Q2 (six months) Q2 (three months) Vs. previous quarter
2006 2005  +() | 2006 2005  +() | Q12006 +()
Total 672.7 495.8 35.7% 319.5 203.4 57.1% 353.1 (9.5%)
% of Revenues 4.0% 3.5% 0.5% 3.8% 2.8% 1.0% 4.1% (0.3%)

(in thousands of dollars unless stated otherwise)

For the most part, General and administrative expenses have risen proportionately to sales.

Higher audit fees and legal fees relating to preparation of 2005 year end compliance reporting explain the

Period increase in year over year comparisons.

Depreciation and Amortization

Depreciation and amortization based on working assets at scheduled depreciation rates is expensed

evenly over the fiscal year for reporting purposes.

Amortizations Q2 (six months)

Q2 (three months)

VS. previous quarter

2006 2005 +() 2006 2005 +() Q1 2006 +()
Total 1,187.9 4701 152.7% 594.4 2351 152.9% 593.5  0.2%
% of Revenues 51%  33%  1.8% 51%  3.3%  1.8% 5.2%  (0.0%)

Adjusted to Same Store Q2 (six months)

Q2 (three months)

VS. previous guarter

2006 2005 +(-) 2006 2005 +(-) Q1 2006 +(-)
Total 488.0 470.1 3.8% 244.0 235.1 3.8% 244.0 0.0%
% of Revenues 2.9% 3.3% (0.4%) 2.9% 3.3% (0.4%) 2.9% 0.1%

(in thousands of dollars unless stated otherwise)

Year over year increases in total amortizations are explained by the addition of the Deerfoot Joint
Venture assets to the depreciation pool effective December 2005.




The Boomtown expansion project was completed in mid April. Depreciation on this project will begin next
quarter. The Fund’s policy is to initiate depreciation at the start of the quarter immediately following when

an asset is put into production.

Interest

Interest includes amounts paid or accrued as expense on debt instruments for the purpose of financing

ongoing operations and/or capital projects.

Interest Q2 (six months) Q2 (three months) vs. previous quarter
2006 2005  +(-) 2006 2005  +() Q1 2006 +()
Total 645.1 0.0 100.0% 365.4 0.0 100.0% 279.7 30.7%
% of Revenues 3.8% 0.0% 3.8% 3.1% 0.0% 3.1% 2.4% 0.7%

(in thousands of dollars unless stated otherwise)

Total interest expense includes the Fund’s portion of amounts on a $24.0 million term loan secured by the
Deerfoot Joint Venture assets. In addition to the Deerfoot Joint Venture loan, the Fund also incurs interest
on a $9.0 million term loan taken for the purpose of financing its Contributing Interest in the capital costs of
the Deerfoot construction project. The Fund provided a several guarantee on a $1.85 million line of credit
taken by DJ Will Holdings Limited for the purpose of providing operating capital to the Joint Venture. Each
of these debt instruments was not fully drawn till the end of Q1 2006.




Facilities

Capital Expenditures

Q2 (six months)

Q2 (three months)

Vs. previous quarter

2006 2005 +(-) 2006 2005 +() Q1 2006 +()

Maintenance 139.2 585  138.0% | 122.9 7.8 1476.1% 163  654.2%
Expansion 13472 48321 (78.9%) | 4784 27749  -84.0% 868.8  (44.9%)
1,486.4 4,890.6 (76.3%) | 601.3 27827  -79.6% 885.1  (32.1%)

Adjusted to Same Store

Q2 (six months)

Q2 (three months)

VS. previous quarter

2006 2005 +() 2006 2005 +() Q1 2006 +()

Maintenance 139.2 585  137.9% | 122.9 7.8 1475.3% 16.3  654.0%
Expansion 1,333.1 85.3 1275.9% | 643.8 432  1018.5% 689.4  (6.6%)
14724 1438  812.7% | 766.7 51.0 1088.3% 705.7 8.6%

(in thousands of dollars unless stated otherwise)

Capital expansion spending during the Period is predominantly related to the expansion project at
Boomtown Casino. Costs for the completed Boomtown expansion total $2.7 million approximately $500
thousand over our original estimates due scope changes made in progress.

Capital maintenance spending includes $118 thousand which is part of the cost of two refurbishing projects
started during the Quarter, one at Service Plus and the other at Great Northern Casino. Total cost of the
two projects is estimated to be $500 thousand of which a portion of each will be eligible as capital expense.

Page 15



Financial Condition

Liquidity and Capital Resources

Fund assets totaled $94.2 million at the end of the Period, an increase of $1.8 million from the start of the
year. Cash and cash equivalents increased $1.0 million during the Period even after increasing cash
distributions to unit holders and paying back in excess of $2.0 million in debt.

Negotiations to convert a $9.0 million term financing instrument with Canadian Western Bank (“CWB”) to
a revolving line for the remaining period of the loan to maturity were successful. During the Quarter the
Fund paid back $1.0 million on this debt instrument. The loan remains secured by the Fund'’s casino and
hotel assets in Grande Prairie. Interest on this revolving term loan floats at 1.5% above the CWB prime
lending rate. The loan will mature in May of 2007.

The Fund is required by the Alberta Gaming and Liguor Commission to maintain a Minimum Continuing
Net Working Capital Position (“MCNWCP”) to support its gaming operations.

The Deerfoot Joint Venture used a $24.0 million loan facility from CWB to finance construction of the joint
venture project. The loan was converted to a term loan at March 31, 2006 bearing interest at 1.0% above
the CWB prime rate. The Deerfoot Joint Venture began making combined principle and interest
payments in March 2006. The term loan is secured by the Deerfoot Joint Venture’'s land and building.
The Fund is responsible for a 40% portion of this loan.

The Fund, through Gamehost Limited Partnership provided a guarantee to Royal Bank of Canada
(“RBC") for its share, 54.42%, of a $1.85 million line of credit taken by DJ Will Holdings Limited. The
guarantee represents the Fund’'s Contributing Interest Responsibility for additional Assessment Notices
issued to the joint venturers by the Deerfoot Joint Venture. At the end of the prior quarter the line was
fully drawn. During the Quarter the debt was retired and the line dissolved with no further responsibility
by the Fund.

Distributable Cash

The Fund's mandate is to make consistent monthly cash payments to unitholders based on
management’s projections of the year’s distributable cash. Distributable cash is defined as net income
determined in accordance with Canadian GAAP, subject to certain adjustments as set out in the
Declaration of Trust, including:

a) adding the following items: amortization on property, plant & equipment, future income tax expense
and losses on dispositions of assets; and

b) deducting the following items: future income tax credits, gains on dispositions of assets and capital
maintenance expenditures.

Other adjustments may be made to distributable cash as determined by a majority of the Trustees in their
discretion. It is the intention of the Fund trustees to distribute sufficient income from the Fund so that the
Fund will not have any liability for tax under Part | of the Income Tax Act.
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Gamehost Income Fund paid monthly distributions of $0.15 per unit for each month during the Quarter.
Trustees also declared a regular monthly distribution of $0.15 per unit for the month of July 2006.
Declared monthly distributions are paid on or about the 15" of the month following declaration.

previous
Summary of Distributable Cash Q2 (six months) Q2 (three months) guarter
2006 2005 2006 2005 Q1 2006
Net earnings for the Period $ 9,300,874 $ 7473532 | $ 4,592,738 $ 3,823,626 | $ 4,708,136
Add:
Amortization of property, plant and
equipment 1,187,895 470,066 594,416 235,032 593,479
Cash generated $ 10,488,769 $ 7,943598 | $ 5,187,154 $ 4,058,658 | $ 5,301,615
Cash generated/unit $ 1491 % 1129 | $ 0.737  _ $ 0577 ] $ 0.754
Distributions declared $ 5,699,039 $ 5065813 | $ 3,166,133 $ 2,532,906 | $ 2,532,906
Distributions declared/unit $ 0.810 $ 0720 | $ 0450 $ 0.360 | $ 0.360
Payout ratio 54.3% 63.8% 61.0% 62.4% 47.8%
Cash generated in excess of
distributions $ 4,789,729 $ 2877,785| $ 2,021,021 $ 1525752 | $ 2,768,708
Cash generated in excess of
distributions/unit $ 0681 $ 0409 | $ 0287 $ 0217 ] $ 0.394
Less:
Capital maintenance expenditures 139,234 143,775 122,934 49,818 16,300
Debt principal payments 2,132,140 - 2,099,740 - 32,400
Cash surplus for the Period $ 2,518,355 $ 2,734,010 | ($ 201,653) $ 1,475,934 $ 2,720,008
Cash surplus for the Period/unit $ 0358 $ 0.389 | ($ 0.029) $ 0210 | $ 0.387




Business Risks and QOutlook

The Alberta economy is projected to out pace growth in the rest of the country for the balance of 2006 and
into 2007 and 2008. Gamehost properties are very well positioned to benefit from factors created by the
strong economy such as increased business travel, immigration to the province and growth in disposable
income.

The Boomtown Casino expansion is poised to begin delivering an extended period of growth. Oil sands
development in the region continues to garner world wide attention and financial investment. The local
region of Ft. McMurray will continue to grow at an accelerated rate as a result.

The City of Calgary which had scheduled January 1, 2008 as the implementation date for a new smoking
bylaw recently amended the bylaw. Early implementation, due to public pressure, will now see the bylaw
become effective one year earlier on January 1, 2007. The bylaw will require the Deerfoot Joint Venture
along with all other Calgary business establishments to become smoke free. Based on the City of
Edmonton’s experience, we know implementation of this bylaw will result in a short term down turn in
business.

Same Store results for Q3 have historically been relatively flat to Q2 results. However, with the addition of
Deerfoot Joint Venture revenue contributions and our expanded facilities at Boomtown Casino we
anticipate better than historical results.

The Deerfoot Joint Venture had a very strong July on the back of the Calgary Exhibition and Stampede.
Management at the Deerfoot Joint Venture are gaining greater insight into the Calgary marketplace each
month which will translate into more visitor traffic and ultimately greater profitability.

The additional capacity of Boomtown Casino from the recent expansion sets the stage for an extended
period of growth as we capitalize on the growing energy sector investment in the area.

Executive management continues to explore all growth opportunities that present themselves. Investments

will be evaluated for their fit with our management philosophy and core areas of expertise as well as their
potential for return to investors.

August 3, 2006
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Notice of No Auditor Review

The accompanying unaudited consolidated interim financial statements of the Fund have been prepared
by management in accordance with Canadian generally accepted accounting principles. Management
accepts sole responsibility for the material correctness of reported results.

Readers are cautioned that these financial statements have not been independently audited or reviewed
by the Fund'’s external auditors.

Readers should also understand that these unaudited consolidated interim financial statements should be
read in conjunction with the Fund'’s audited consolidated financial statements for the year ended
December 31, 2005.

Page 19



Gamehost Income Fund - Consolidated Balance Sheets

(Un-audited)

June 30, 2006

Audited
December 31, 2005

Assets
Current assets:
Cash and cash equivalents $ 9,531,965 $ 8,528,002
Accounts receivable 884,358 854,230
Current portion of Notes Receivable 27,516 26,450
Inventories 227,015 227,889
Prepaid expenses 832,551 359,906
Due from related parties - -
11,503,405 9,996,477
Notes receivable 73,404 87,464
Property, plant & equipment 36,545,584 36,240,215
Licenses 3,500,000 3,500,000
Goodwill 42,579,216 42,579,216
$ 94,201,609 $ 92,403,372
Liabilities and unitholder equity
Current liabilities:
Accounts payable and accrued liabilities $ 2,139,473 $ 3,393,501
Term loan (Note 4) 8,000,000 4,800,000
Due to related parties (Notes 5 and 9) 41,094 35,481
Joint venture term loan (Note 9) 9,474,655 9,292,035
Unitholder distributions payable 1,055,378 4,995,454
20,710,600 22,516,471
Class B limited partnership units (Note 6) 37,124,444 35,358,688
57,835,044 57,875,159
Unitholders' equity (Note 7) 36,366,565 34,528,213
$ 94,201,609 $ 92,403,372

see accompanying notes to consolidated financial statements
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Gamehost Income Fund - Consolidated Statements of Unitholders' Equity

(Un-audited)

six months ended June 30

three months ended June 30

2006 2005 2006 2005
Balance at the beginning of the period $34,528,213 $ 30,517,095 $ 35,638,436 $ 31,032,680
Class "B" Limited Partnership Units
converted to Class "A" Units - 3,565,162 - 3,565,230
Net income 4,747,104 3,512,238 2,344,102 1,827,284
Distributions to unitholders (2,908,751) (2,379,757) (1,615,973) (1,210,458)
Balance at the end of the period $ 36,366,565 $ 35,214,738 $ 36,366,565 $ 35,214,736

See accompanying notes to financial statements
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Gamehost Income Fund - Consolidated Statements of Operations
(Un-audited)

six months ended June 30 three months ended June 30
2006 2005 2006 2005

Revenue

Hotel - rooming $ 3,369,274 $ 1,853,680 $ 1,719,236 % 859,779

Table games 3,437,539 2,210,874 1,588,409 1,050,994

Slot machines 9,768,722 6,469,759 5,046,149 3,390,564

Food & beverage services 4,590,985 2,355,517 2,257,906 1,166,085

Lease and rental 153,092 148,467 76,328 73,592

Other 1,815,933 1,159,672 935,957 609,407

23,135,545 14,197,969 11,623,985 7,150,421

Expenses

Cost of goods sold 1,727,412 936,807 833,678 460,115

Human resources 6,101,582 3,080,434 3,147,035 1,543,363

Marketing and promotions 694,135 329,182 397,318 198,344

Operating 2,570,643 1,412,183 1,254,552 686,589

Corporate and general administration 907,875 495,765 438,806 203,352

12,001,647 6,254,371 6,071,389 3,091,763

Earnings before amortization and income

allocation to Class B Limited Partners 11,133,897 7,943,598 5,552,596 4,058,658
Amortization (1,187,895) (470,066 ) (594,416 ) (235,032)
Interest charges (645,128) - (365,443) -
Income allocation to Class B Limited
Partners (4,553,771) (3,961,294) (2,248,635) (1,996,342)
Net income $ 4,747,104 $ 3,512,238 $ 2,344,102 $ 1,827,284
Earnings per unit

Weighted average and fully diluted $ 1322 $ 1.062 $ 0.653 $ 0.543

See accompanying notes to financial statements

Page 22



Gamehost Income Fund - Consolidated Statements of Cash Flows

(Un-audited)

Cash provided by (used for) operations
Net income
Add non-cash items:

Allocation of net income to class B limited

partners
Amortization of property, plant &
equipment

Net changes in non-cash working capital:

Accounts receivable
Inventories
Prepaid expenses

Accounts payable and accrued liabilities

Unitholder distributions payable

Financing

Advances to/from related parties
Net drawings(repayments) on revolving
term loan

Net drawings(repayment) on project loan

Proceeds from collection of notes
receivable

Distributions to Class B Limited Partners

Unitholder distributions

Investments

Purchase of property, plant & equipment

Increase in cash and cash equivalents

Opening cash and cash equivalents

Closing cash and cash equivalents

Supplemental cash flow information:
Interest paid and recorded as expense

Non-monetary transaction:

six months ended June 30

three months ended June 30

2006 2005 2006 2005
$ 4,747,104 $ 3,512,238 $ 2,344,102 $ 1,827,284
4,553,771 3,961,294 2,248,635 1,996,342
1,187,895 470,066 594,416 235,032
10,488,770 7,943,598 5,187,153 4,058,658
(30,129) (79,916) (113,307) 33,737
874 (2,979) 20,508 (7,713)
(472,645) (348,877) (476,767) (256,783)
(1,303,603) (487,730) (187,412) (115,967)
(3,940,076) (1,970,038) 161,501 -
4,743,191 5,054,058 4,591,676 3,711,932
5,613 216,522 (1,035,554) -
3,200,000 - (1,000,000) -
182,620 5,885,496 9,225 1,717,802
12,994 - 6,522 (5,966)
(2,790,288) (2,686,056) (1,550,160) (1,322,448)
(2,908,751) (2,379,757) (1,615,973) (1,210,459)
(2,297,812) 1,036,205 (5,185,940) (821,071)
(1,441,416) (4,890,649) (555,263) (2,782,721)
1,003,963 1,199,614 (1,149,527) 108,140
8,528,002 5,238,021 $ 10,681,492 6,329,495
$ 9531965 $ 6,437,635 $ 953195 $ 6,437,635
$ 645128 $ - $ 365,443 $ -

$45 thousand in costs to purchase property, plant and equipment has been removed from both Investments and
accounts payable/accrued liabilities for both the Period and Quarter. This adjustment is made to correctly reflect the

cash component of these investments.

See accompanying notes to financial statements
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Notes to Consolidated Interim Financial Statements
six month period ended June 30, 2006
(unaudited)

1. Organization and Nature of Business

Gamehost Income Fund (the “Fund”) is an unincorporated open-ended limited purpose trust established
under the laws of the Province of Alberta and is governed by a trust agreement dated April 9, 2003 (the
“Fund Agreement”).

The Fund’s activities are currently confined to the Province of Alberta, Canada. Operations include the
Boomtown Casino in Ft. McMurray, the Great Northern Casino in Grande Prairie and Service Plus Inns &
Suites (“Service Plus”), a limited service hotel, also located in Grande Prairie. Complementing Service
Plus, the Fund owns a retail complex (the “Strip Mall”) that leases space to third party liquor store, pub and
full service restaurant operators. The Fund is also a 40% joint venture partner in Deerfoot Inn & Casino
Inc., (the “Deerfoot Joint Venture”), that opened Deerfoot Inn & Casino in Calgary on November 21, 2005.

Management believes in a combined entertainment and hospitality model. The model targets the
entertainment seeker and social occasional gamer. Clean, inviting venues that deliver live entertainment,
lounging and dining, rest and relaxation together with gaming are situated in community based locales.

It is the intent and practice of the Fund to distribute taxable income of the Fund to unitholders by way of
cash distributions on a monthly basis.

2. Basis of Preparation

These unaudited interim consolidated financial statements of the Fund have been prepared by
management in accordance with Canadian generally accepted accounting principles. The unaudited
interim consolidated financial statements should be read in conjunction with the Fund’s annual audited
consolidated financial statements as at, and for, the year ended December 31, 2005. The same
accounting policies and methods as are used to prepare annual audited consolidated financial statements
of the Fund were used to prepare these unaudited interim consolidated financial statements. Interim
consolidated figures include the results of the Fund, the Trust, the Limited Partnership with all its
operating divisions and the Fund’'s proportionate share of the activities of the Joint Venture. The
preparation of these unaudited interim consolidated financial statements requires management to make
estimates and assumptions that affect the amounts reported in the unaudited interim consolidated
financial statements and accompanying notes. Actual results could differ from those estimates. The
unaudited interim consolidated financial statements have, in management's opinion, been properly
prepared using careful judgment with reasonable limits of materiality.

3. Comparative Figures

Certain comparative figures have been reclassified to conform to the current method of presentation.




Notes to Consolidated Interim Financial Statements
six month period ended June 30, 2006
(unaudited)

4. Term Loan

The Fund has a term loan with Canadian Western Bank (“CWB”) for a maximum $9.0 million. At the end of
the Period there was $8.0 million (December 31, 2005 - $4.2 million) outstanding. At the end of the
previous quarter the Fund had fully drawn on this debt facility. During the Quarter, management
negotiated revolving terms for the term loan to maturity and subsequently repaid $1.0 million of the loan at
the end of June 2006. Original proceeds of the loan were used to meet Contributing Interest Percentage
obligations for construction of the Deerfoot Joint Venture and to finance the recent expansion of Boomtown
Casino. Terms of the loan include a floating interest rate at 1.5% above CWB prime. This rate was 7.5%
at the end of the Quarter (December 31, 2005 - 6.5%). The repayment schedule allows for interest only
payments to maturity of the loan in May, 2007. Security for the loan includes;

e A promissory note
e General security agreement for first charge on Service Plus, Great Northern Casino and the Strip Mall.
¢ Demand collateral mortgage first charge in the amount of $9,000,000
e Assignment of rents and leases
e Assignment of all risk casualty and liability insurance
5. Related Party Transactions

Related party transactions are measured at the exchange amount which is the amounts agreed to by the
related parties. Related party transactions are non-interest bearing with no specific terms of repayments.

Gamehost Management Inc.

Gamehost Management Inc. is controlled by David J. Will and Darcy J. Will. The company has a
management contract (the “Management Agreement”) with the Fund and is compensated based on a
percentage of earnings before interest, income tax, depreciation and amortization (“EBITDA").
Management services recorded during the Period were $239,240 (2005 - $150,000).

Winners Gaming Inc.

Winners Gaming Inc. is controlled by Darcy J. Will, a trustee of the Fund. During the Period, the Fund
recorded $92,395 (2005 - $87,117) in salaries and shared head office expenses paid to Winners Gaming
Inc. for reimbursement of expenses paid on behalf of the Fund and services provided to the Fund.

DJ Will Holdings Limited

DJ Will Holdings Limited is controlled by David J. Will, a trustee of the Fund. During the Period, the Fund
recorded $1,756,918 (2005 - $1,650,816) in distributions on Class B Partnership Units and $12,000 (2005 -
$13,500) in trustee remuneration.

Darcy Co. Holdings Ltd.

Darcy Co. Holdings Ltd. is controlled by Darcy J. Will, a trustee of the Fund. During the Period, the Fund
recorded distributions of $729,000 (2005 - $108,000) on Class B Partnership Units and $13,000 (2005 -
$14,000) in trustee remuneration.




Notes to Consolidated Interim Financial Statements
six month period ended June 30, 2006
(unaudited)

5. Related Party Transactions (cont.)

536026 Alberta Ltd.

536026 Alberta Ltd. is controlled by Jerry P. Van Someren, a trustee of the Fund. During the Period, the
Fund recorded $13,500 (2005 - $nil) in trustee remuneration.

Haim Insurance Ventures Ltd.

Haim Insurance Ventures Ltd. is controlled by James McPherson, a trustee of the Fund. During the
Period, the Fund recorded $13,000 (2005 - $13,500) in trustee remuneration.

Natal Holdings Corporation

Natal Holdings Corporation is controlled by Tim Sebastian, a trustee of the Fund. During the Period, the
Fund recorded $11,500 (2005 - $14,000) in trustee remuneration.

Bryan & Company

Tim Sebastian, a trustee of the Fund, is a former partner in the firm of Bryan & Company. During the
Period, the Fund expensed $8,861 (2005 - $23,791) in professional fees to Bryan & Company relating to
compliance.

McCarthy Tetrault LLP

Tim Sebastian, a trustee of the Fund, is a partner in the firm of McCarthy Tetrault LLP. During the Period,
the Fund expensed $10,718 (2005 - $nil) in professional fees to McCarthy Tetrault LLP relating to
compliance.

Deerfoot Joint Venture.

The Fund’s 40% proportionate share of the Deerfoot Joint Venture’s related party transactions included in
these financial statements are summarized separately in Note 7.
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6.

7.

Class B Limited Partnership Units

No additional Class B units were authorized, issued or converted during the period.

six months ended June 30, 2006

Units $'s
Balance at the beginning of the period 3,444,800 $ 35,358,688
Class "B" Limited Partnership Units
converted to Class "A" Units - 2,273
Net income 4,553,771
Distributions to unitholders (2,790,288)
Balance at the end of the period 3,444,800 $ 37,124,444

Unit Holders Equity

No additional Fund Units were authorized, issued or converted during the period.

six months ended June 30, 2006

Units $'s
Balance at the beginning of the period 3,591,051 $ 34,528,213
Net income 4,747,104
Distributions to unitholders (2,908,751)
Balance at the end of the period 3,591,051 $ 36,366,565
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8. Distributions to Unitholders

The Fund declared distributions totaling $5,699,039 for the Period (2005 - $5,063,653) which include
regular monthly planned distributions of $0.12 per unit for each of the months January through March,

Trustees increased the regular monthly distribution rate by $0.03 per unit to $0.15/unit cash distribution

beginning April and declared a distribution of same for the months of April, May, June and July 2006.
Significant dates for these distributions are set out below.

2006 Distribution Summary

Month Date Declared Record Date Payment Date Distribution per Unit
January 16-Jan-06 31-Jan-06 15-Feb-05 $0.12
February 15-Feb-06 28-Feb-06 15-Mar-06 $0.12
March 14-Mar-06 31-Mar-06 17-Apr-06 $0.12
April 17-Apr-06 30-Apr-06 15-May-06 $0.15
May 15-May-06 31-May-06 15-Jun-06 $0.15
June 8-Jun-06 30-Jun-06 14-Jul-06 $0.15
July 7-Jul-06 31-Jul-06 15-Aug-06 $0.15
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9. Investment in Deerfoot Joint Venture

The Fund is a joint venture partner in Deerfoot Inn & Casino Inc. that owns and operates a
hotel/convention/entertainment/gaming establishment in Calgary, Alberta. The Fund holds a 40%
Participating Interest and a 47.75% Project Contributing Interest in this joint venture. The Fund'’s
consolidated interim financial statements include its Participating Interest in the assets, liabilities,
revenues and expenses and net income, and cash flows resulting from operating, investing and financing
activities of the joint venture.

Deerfoot Inn & Casino Joint Venture (Gamehost Participating Interest)

Balance Sheets
(unaudited)

Audited
June 30, 2006 December 31, 2005
Assets
Current assets:
Cash and cash equivalents $ 3,179,442  $ 2,403,991
Accounts receivable 129,183 296,865
Inventories 117,001 131,883
Prepaid expenses 224,416 119,920
3,650,042 2,952,659
Property, plant & equipment 16,488,598 17,201,083
$ 20,138,640 $ 20,153,742
Liabilities and unitholder equity
Current liabilities:
Accounts payable and accrued liabilities $ 717,937 $ 1,783,522
Due to related parties 17,622 26,845
Term Loan 9,474,655 9,292,035
10,210,214 11,102,402
Joint Venturers' Equity 9,928,427 9,051,340
$ 20,138,640 $ 20,153,742
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(unaudited)

9.

Investment in Deerfoot Joint Venture (cont.)

Deerfoot Inn & Casino Joint Venture (Gamehost Participating Interest)

Statements of Operations

(unaudited)

Revenue

Expenses

Earnings before interest and
amortization

Interest

Amortization

Income (LosS)

six months ended June 30 three months ended June 30
2006 2005 2006 2005
6,275,737 $ - $ 3,304,897 $ -
4,550,056 35,738 2,322,812 25,653
1,725,681 (35,738) 982,086 (25,651)
320,554 - 167,862 -
699,867 - 350,402 -
705,260  ($ 35,738) $ 463,822 ($ 25,651)

Deerfoot Inn & Casino Joint Venture (Gamehost Participating Interest)
Consolidated Interim Statements of Cash Flows

(unaudited)

Cash provided by (used for)
operations

Financing

Investments

Increase in cash

Opening cash and cash
equivalents

Closing cash and cash
equivalents

six months ended June 30 three months ended June 30
2006 2005 2006 2005

417610 $ 112,107 $ 630,047 $ 116,396
343,817 4,385,496 (793,125) 1,717,802
14,025 (4,650,710) 4,073 (2,677,831)
775,451 (153,107) (159,004) (843,633)
2,403,991 441,384 3,338,446 1,131,860
3,179,442 $ 288,277 $ 3,179,442 $ 288,227
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9.

Investment in Deerfoot Joint Venture (cont.)

Deerfoot Inn & Casino Joint Venture (Gamehost Participating Interest)
Statements of Joint Venture Equity
(un-audited)

six months ended June 30 three months ended June 30
2006 2005 2006 2005

Balance at the beginning of
the period $ 9,051,340 $ 6,517,147 $ 10,264,717 $ 7,780,490
Contributions from Joint
Venture Partners 971,827 $ 2,569,931 (112) 1,296,501
Distributions (800,000) - (800,000) -
Net income 705,260 (35,738) 463,822 (25,651)
Balance at the end of the
period $ 9,928,427 $ 9,051,340 $ 9,928,427 $ 9,051,340

The Fund is severally liable for all obligations of the Joint Venture in proportion to its Participating Interest
or Contributing Responsibility as the case may be. All Joint Venture partners are contingently liable for
obligations of the Joint Venture in situations where other Joint Venture partners are in default as defined
by the Joint Venture Agreement. All of the assets of the Joint Venture are available for the purpose of
satisfying any such obligation. No provision for any contingent amount payable has been accrued to
these financial statements.

Joint venture term loan

A $24.0 million term financing instrument taken by the Deerfoot Joint Venture was restructured at the end
of June 2006. $1.0 million of the original amount remains on a floating interest rate at 1.0% above CWB
prime. The restructuring was negotiated to allow the option of making extra principal reduction without
incurring early payment penalties. To the end of the period no extra payments have been made. The
balance of the loan stipulates fixed interest at 6.43% to June 30, 2007. Principal and interest payments
effective July 2006 will be $240,000 per month. For the Period, beginning March 2006, total Deerfoot
Joint Venture payments of $824,000 ($510,387 interest, $313,613 principal) were made 2005 ($nil). In
January and February of 2006 interest only payments were made on the loan.
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10.

Investment in Deerfoot Joint Venture (cont.)

Commitment for Land

The Deerfoot Joint Venture is currently renting a parcel of land to the adjacent south of the hotel structure
for the purpose of vehicle parking. The rental arrangement at $7,300 per month was made pending
closure of a transaction to sell the land to Deerfoot Inn & Casino Inc. which is currently proceeding
through the City of Calgary development authority. Paving and other land improvements have already
been made to the land. The closing price will approximate $1.2 million. We anticipate the transaction to
close prior in Q3 2006.

Management Agreement

The Joint Venture has a management agreement with 1016312 Alberta Ltd. 1016312 Alberta Ltd.'s
shareholders are David Will and Darcy Will, who are also shareholders of the venturers of the Joint
Venture and are Trustee’s of the Fund. The management agreement stipulates that 1016312 Alberta Ltd.
is entitled to a percentage of the gross revenues plus a percentage of any operating profit of the Joint
Venture. For the Period $328,359 (2005 - $nil) was recorded as management fees.

The Funds 40% proportionate share, $131,343 includes an unpaid portion of $25,918 which is included in
the accounts payable and accrued liability balance reported on these interim financial statements.

Segmented Information

The Fund's operations are predominantly in the hotel accommodation and gaming industries. The Fund
derives its revenues from marketing its services in Western Canada.

The hotel segment includes the operations of Service Plus, the Strip Mall and the Funds proportionate
share of the Deerfoot Joint Venture’'s hotel operations. The gaming segment includes the operations of
Great Northern Casino, Boomtown Casino and the Funds proportionate share of the Deerfoot Joint
Venture's gaming operations.. The food and beverage segment includes food, beverage and
entertainment activity generated by all properties. Property overhead costs are allocated arbitrarily.

General Administration includes administration of the Fund, the Trust and the Limited Partnership.
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10. Segmented Information (cont)

Q2 (six months) Q2 (three months) vs. Previous quarter
2006 2005 +(-) 2006 2005 +(-) Q1 2006 +()
Revenue

Tables 3,438 2,211 55.5% 1,588 1,051 51.1% 1,849 (14.1%)
Slots 9,769 6,470 51.0% 5,046 3,391 48.8% 4,723 6.9%
Other 1,597 1,108 44.1% 814 584 39.4% 783 4.0%
Gaming 14,803 9,789 51.2% 7,449 5,026 48.2% 7,355 1.3%
Hotel 3,661 2,009 82.2% 1,871 936 99.9% 1,790 4.5%
Food and beverage 4,591 2,356 94.9% 2,258 1,166 93.6% 2,333 (3.2%)
Other 80 44 82.9% 46 23 101.5% 34 35.8%
Total 23,136 14,198 62.9% 11,624 7,151 62.6% 11,512 1.0%

Expenses before Interest, taxes, depreciation and amortizations
Gaming 5,181 2,669 94.1% 2,607 1,759 95.3% 2,574 1.3%
Hotel 2,380 827 187.7% 1,216 400 204.1% 1,163 4.5%
Food and beverage 3,673 2,058 78.5% 1,806 1,025 76.2% 1,866 (3.2%)
Other 768 700 9.7% 442 332 33.0% 326 35.3%
Total 12,001 6,254 91.9% 6,071 3,092 96.3% 5,930 2.4%

Earnings before Interest, taxes, depreciation and amortizations
Gaming 9,622 7,120 35.1% 4,842 3,691 31.2% 4,781 1.3%
Hotel 1,281 1,182 8.4% 655 536 22.2% 626 4.5%
Food and beverage 918 298 208.1% 452 141 220.3% 467 (3.2%)
Other (687) (656) 4.8% (395) (309) 27.9% (292) 35.2%
EBITDA 11,134 7,944 40.2% 5,553 4,059 36.8% 5,581 (0.5%)
Interest 645 0 100.0% 365 0 100.0% 280 30.7%
Amortizations 1,188 470 152.7% 594 235 152.9% 593 0.2%
Net earnings 9,301 7,474 24.4% 4,593 3,822 20.2% 4,708 (2.4%)

(in thousands of dollars unless stated otherwise)
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10.

Segmented Information (cont)

Property, Plant & Equipment

June 30, 2006

December 31, 2005

Hotel
Goodwill and licenses 4,579 4,579
Working assets 16,874 16,762
Work-in-progress (21) -
21,432 21,341
Casino
Goodwill and licenses 41,500 41,500
Working assets 14,778 13,041
Work-in-progress 32 1,537
56,310 56,078
Food & Beverage
Working assets 8,539 7,398
Work-in-progress 26 -
8,565 7,398
General Administration
Working assets 159 160
Work-in-progress - -
159 160
Total
Goodwill and licenses 46,079 46,079
Working assets 40,350 37,361
Work-in-progress 37 1,537
86,466 84,977

Property, plant and equipment and intangibles at NBV *

June 30, 2006

December 31, 2005

Hotel 19,692 20,092
Casino 55,079 53,728
Food & Beverage 7,764 6,865
General Administration 53 97
Work-in-progress 37 1,537

82,625 82,319

(in thousands of dollars unless stated otherwise)

! NBV (Net Book Value)
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